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Median of Individual FOMC Participants’ June 2016 Federal Funds Rate Projections
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Figure 1

(shaded area shows 70% confidence interval)
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Note: Confidence interval equals the median of the end-of-year funds rate paths projected by individual FOMC

participants (interpolated quarterly), plus or minus the average root mean squared prediction error for 0to 9
quarters ahead made by private and government forecasters over the past 20 years, subject to an effective

lower bound of 12.5 basis points.
Source: June 2016 Summary of Economic Projections and Federal Reserve Board staff.

Jackson HolelR{ITES

Conventional Monetary Easing during Past Recessions and Accompanying Economic Conditions

Peak Rate of 12-

) Total Amqunt of  Estimated Sme of Month Core PCE Labor Unltzanon at

Nahm.@.l Bureau of Economic Research Couvenhmm_l Mmery Pohcy at Inflation during the the Start f)f t;he
Recession Dates Monetary Easing the Start of Easing Recession Recession

(percent)! (percent)’ (percent) (percent)
August 1957 to April 1958 29 — 328 -13
April 1960 to February 1961 28 — 21 -3
December 1969 to November 1970 5.5 0.5 48 2.4
November 1973 to March 1975 77 30 102 -14
Jamary 1980 to July 1980 48 32 9.1 -2
July 1981 to November 1982 104 71 88 1.0
July 1990 to March 1991 5.3 1.7 43 -4
March 2001 to November 2001 48 1.9 20 -8
December 2007 to June 2009 5.1 19 23 1

Note: 1. For recessions prior to 1990, the total amount of easing is the difference between the maximum and the mininmm monthly average of the
effective federal funds rate in a period extending from six months prior to the start of the recession to six months after it ends. For the last three recessions. the
periods of continuous reductions in the intended federal funds rate are June 1990 to September 1992, December 2000 to Jammary 2002, and August 2007 to
December 2008. 2. Difference between the federal funds rate (less the 12-month percent change in the core personal consumption expenditures (PCE) price
index) and its real equilibrium value (R*) as estimated by Laubach and Williams (2007). Figuses in table are computed using updated R* estimates from the
Laubach-Williams model, available at www. frbsf org/economic-research/economists/john-williams. 3. Civilian ploy rate less Congressional Budget
Office estimate of the long-mn natural rate of unemployment. 4. Four-quarter percent change in the overall chain-weighted PCE price index.

Source: David Reifschneider (2016). “Gauging the Ability of the FOMC to Respond to Future Recessions.” Finance and Economics Discussion Series
2016-068 (Washington: Board of Governors of the Federal Reserve System, August), www.federalreserve gov/econresdata/feds/201 6/files/2016068pap.pdf.
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21:00 e 6 ISP/CS 20 K31 55 #r ([ E) A 5. 2% 5. 1%
22:00 Ry SR AR A RVE e H 97.3 97.0
7:05 e [H 8 HGLkiH 2315 L iR EL H -12 -8
7:50 HA 7H Tl FHE (R ) H -1.5% -3. 0%
9:30 | BKHIWE 7 HRNVE AN B (F L) H 6. 2% 6. 1%
13:00 FIA 7B R TIT T GEARTT ) H 100. 4 99. 2
14:45 eS| 8 HIHFICPTHIME (] Lk) H 0. 4% 0.4% |0l BRI A TRITF2 (559
Aug-31 15:55 fla 5] 8 H I NHA2 2 () H 0.7 -0. 2 HlE)/}&15#ﬁM%E
1700 | moEk THRE A | 10.1% | 10.0% %ﬂﬁ@l#ﬁﬁ / 20:00 Kk
' = 8 A A FICP TR (7 Lk) A | o0 2% 0. 3% fitr AT R AT
20:15 %[ 8 H ADP ML N2 ) (7 ) H 17.9 17.3
20:30 JIEwN —ZEAEGDP ([ EL) &S 2. 4% -1. 5%
21:45 - ‘ 8H§7JD%°PM} A H 55.8 54
22:00 7H R B A R E TR R R L) H 0. 2% 0. 8%
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- A R A N OF) A 26. 1 -
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